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spinning as much as he did in farm work. Accordingly in
spite of a fall in real wages—which occurs when money wages
lag behind the cost of living—the purchasing power of the
family might not suffer any diminution if the expansion
of industry provided employment for an increased number
of its members, women and children, Moreover in some
parts of England industry was combined with agriculture,
and wages could be eked out from other resources.
A recital of the factors responsible for the rise of indi- Develop-
vidualism must include the institution of a more flexible ^^/o/^
system of finance, which helped to create the requisite ./*««'«*•
conditions for its proper functioning.   We point out below
that the existence of capitalism before the Reformation
forbids us to regard the capitalist spirit as a product of
Puritanism, though the latter admittedly encouraged thrift
and the general absorption in business affairs.   Subsequent
to the Reformation the accumulation and employment of
capital was facilitated by five significant developments.   The
first was the growth of wealth, derived from the gains of (i.) Native
those who produced raw materials and those who traded in weaUh-
them.   The second was the influx of foreign investments, (u.) For-
which (as we have shown) were attracted to this country at
a much earlier date than historians have hitherto recognized*.
The third was the universal use of credit, which enabled the (
fabric of commerce to rest upon an infinitely wider founda-
tion.    It is a common misconception about the older eco-
nomy that the credit system was almost non-existent.   It is
evident that if every transaction had to take place on a cash
basis, and if every entrepreneur had to rely upon his own
resources to supply him with the capital he required, the
economic mechanism would have operated only in a very
contracted field.   It is true that the Bank of England was not
founded until after the Revolution of 1688, and it is true that
provincial bankers barely numbered a dozen in the middle
of the eighteenth century.     None the less the economic
apparatus need not necessarily conform to a given pattern
in order to achieve a given set of results.   The railway is
not a sine qua non of a national market nor the steamship
1 See infra, p. Ixxvi. note I.

